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ATTENTION: ALTERNATIVE PAYMENT PROGRAMS PROVIDING  

CalWORKs STAGE 2 AND STAGE 3 SERVICES 
 
 
PURPOSE 
 
This Management Bulletin (MB) rescinds MB 01-18 and directs CalWORKs agencies to inform all 
families who have already been notified pursuant to MB 01-18 that their child care services will not 
end on January 31, 2002.   
 
BACKGROUND 
 
MB 01-18 directed agencies to inform families who would time out of CalWORKs Stage 2 in 
January 2002 and in subsequent months of Fiscal Year 2001-2002 that their subsidy for 
CalWORKs child care would end the month after the family timed out of Stage 2.  MB 01-18 was 
issued because there were insufficient funds appropriated for Stage 3 to serve all families who 
would time out of Stage 1 and 2 this fiscal year.  However, on December 5, 2001, the Governor 
instructed the Department of Finance to direct an additional $18.7 million to fund the CalWORKs 
Stage 3 program.  In his press release, the Governor indicated that the $18.7 million is “. . . to be 
used to fully fund CalWorks [sic] Stage 3 childcare . . . [to] ensure that no family currently 
receiving a childcare subsidy will lose their childcare through the end of the current fiscal year 
(June 30).”  Since there is no longer insufficient funding for Stage 3 this fiscal year, there is no 
longer a need for MB 01-18, and it is, therefore, rescinded. 
 
REGULATORY REQUIREMENT 
 
Effective immediately, CalWORKs agencies should discontinue noticing otherwise eligible 
families who will time out of Stage 2 child care between January 31 and May 31, 2002, that their 
child care will end.  All families who have been previously noticed that their child care will end 
specifically because of insufficient funds in Stage 3 must be noticed that there is now sufficient 
funding in Stage 3 to continue their child care for this fiscal year.  
 

http://www.cde.ca.gov/cyfsbranch/child_development/downloads/mb01-18.pdf





